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MEMORANDUM FOR THE RECORD

SUBJECT : Gasoline Rationing Policy and Contingency Plans
for Motor Vehicles Used for Official Business

REFERENCE: Conversation 21 May 1974 with Ivison W. Rhodes,
Director, Motor Equipment Management Division,
Federal Supply Service

In response to my query on this subject, Mr. Rhodes
advised that neither policy nor plans have been established
within General Services Administration (GSA) for the ration-
ing of gasoline for official business use vehicles.

Mr. Rhodes further advised that GSA recognized the need for

action in this area since overall there are more than 420,000

Government owned vehicles involved. The Federal Energy

Office (FEO) has jurisdiction over rationing policy and plans,

and GSA submitted a letter to the FEO about two weeks ago
requesting guidance for Government-wide application. GSA
expects that another two weeks will elapse before FEO
responds. I inquired as to whether the GSA letter included

the problem related to motor vehicles which are not identified

as Government-owned, i.e. personally-owned vehicles used for
official business on a reimburseable basis. Mr. Rhodes
replied that this problem was specifically included in the
letter since it is of concern to a number of Government
agencies. Mr. Rhodes asked me to call back in two weeks

(4 April) as to the FEO response. At such time as it is
received, Mr. Rhodes will relay to this Agency all infor-
mation received from FEO.
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posal \voum ration gasoline to
businesses on the basis of his-
toric gas consumpiion psar
commerciai vehicle, end that
“this might ba inequitable—
very difficulf” to do.

He seid June 3 is the
“ogical date when everything
could be put together” and
that the preparatory angd plan-
ning work of the agency cen-
ters on that date. “But events
could force an earlier date,”
he said.

Reportedly seven consulting
and research [irms were rep-

1 Other reports would include
tan apalysis of the quality of
business records on gzsoline
use and further hreakdowns
on commoeteial gasoline cob-
isumption,

An energy office spokesman

said other studies inte the iw-

plications of ratigning are un-
der way, bhut he would not
give any details,

Sources who aftended the
Monday meeting said Scott in.
dicated that the FEO is trying
to develop an equitable ration-
ing plan for the non-privawe

seotor and ihat tlbo

The—Fodora—ErerTorite
has set June 3 as the target
date for imposing pationwide
gasoline rationing, if it is
tound necessary, and the of-
@ fice is contracting for a study
Jef the impact of rationing on
;ibusiness and industry.

}' .Any decision to ration will
ibhave to be made at least a
Tweek before implementation,
in order to inform coupon dis-
tribution centers of the details
jof the program.

i -An FEO spokesman con-
'fu-med yesterday that the
Yageney is using June 3 as a
1target date f.or imposing any
irationing  program, but he
I'stressed that rationing can he
{avoided and is not inevitable.
The date was first revealed
1by FEO officials at a closed
imeeting on Monday with rep-
i resentatives of soveral re-
Ysearch and- consulting firms,
The tirms were asked to sub-

|minute project to survey the
H gasoline necds and consutnp-
{tion patterns of U.S. business.
Sources at the rmeeting said
Jthe consultants were diven a
1%very tight” timectable on
‘|which to complete the ve-
|| search, hased on the June 3
target date. The research in-
volves a national survey of 3.
800 randomly sclected Dbusi-
| nesses and industries to ana-
|lvze the impact of gasoline ra-
tioning on the commercial sec-
Ttor and to provide data upon
which to make rationing deci-
sions.

The FEQ spokesman said
one use of the survev may be
to modify or elaborate en the
standby rationin2  proposal
that was announced in Janu-

mit bids by March 18 on a last- !

l’L‘Q!ILUU OIl MONODUdY  al WId
FEO’s briefing on the gasoline
survey project. Charles Seott,
the agency's technical director
of the projeet, said the survey
should DLe low-key. A source
said Scoft “didn't want to
arouse public anticipation or
speculation or concern” over
possible rationing,

According to sources at the
meeting, Scott said the June 3
date was chosen because gaso-
line use historically peaks in
late spring and early summer,
He reportedly said the details
of & rationing program will
have to be decided upon by
April 15, since a 30-day wait-
ing and comment period is re-
quired before the rules can be-
come effective. In addition,
the FEQ wants to give the
public two weeks’ warning,

The sources said the re-
search contract calls for a pre-
liminary report by April 5,
showing the percentage of all
gasoline that is used in other
than private activities, broken
down hy tvpe of business and
industry.

By Aprll 13, a report is to he
submiited on gasoline use by
small businesses. It would in-
clude recommendations for ra-
tioning gas to the non-private
sector.

o
]wantc to go beyond the preos-
ient for muh based on the nam-
iber of motor vehicles operated
, 'by a business.

Other rationing technigues,
Scott reportedly said. mighl
be based on the size of a busi-
iness, the number of employces
or dollar sales. .

He reportedly said the na-
tional survey of bLusineszes
would provide data to help an-
swer this question.

Meanwhile yesterday, the
administration submitted to
Congress a new eneigy hill to
provide authority to impose
end-use rationing and various
‘ Imandatory conservaiion mea-
sures, if they become neces-
sary. Authority for the Presi.
dent to impose rationing was
included in the Energy Emer.
clgency Act that was wvetoed
"IFeb. 28. :
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